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Third Quarter Update - June 30, 2010 (unaudited)

Financial Highlights
Market price 6/30/10 $6.39
Net asset value (NAV) 6/30/10 $7.33

Market discount to NAV
12-Month income distribution

(12.82)%
$0.2985

Yield on market price 4.67%
Ratio of expenses to avg. net assets 1.16%*
Ratio of net income to avg. net assets 4.32%*
Portfolio turnover 45.49%
Shares outstanding 13,360,463

* Annualized

Largest Investment Holdings as of 6/30/10

by underlying common stock % of
Net Assets
EMC 2.5
Equinix 2.5
Nuance Communications 2.1
Intel 2.0
Covanta Holding 1.9
SAVVIS 1.9
SunPower 1.9
Old Republic International 1.8
SBA Communications 1.8
Vale S.A. 1.8

Major Industry Exposure as of 6/30/10

% of
Net Assets

Telecommunications 14.8
Energy 13.3
Healthcare 9.8
Computer Software 8.8
Pharmaceuticals 7.8
Financial Services 59
Metals and Mining 4.2
Banking/Savings and Loan 3.7
Foods 33
Computer Hardware 3.1

Investment holdings and industry exposure are as of June 30, 2010 and subject to change without notice. Detailed
portfolio information is available on our website (ellsworthfund.com). Contact us by e-mail at info@ellsworthfund.com or call us

at (973) 631-1177.

Performance through 6/30/10 with dividends reinvested

Annualized 10-Year
6 Months 1 Year 5 Years 10 Years Volatility
Ellsworth market price ~ (0.57)% 21.78% 3.30% 3.59% 14.09%
Ellsworth net asset value (0.77)  20.24 2.80 1.48 12.68
Bank of America Merrill
Lynch All Conv. Index (0.49)  22.64 3.31 2.08 14.40
S&P 500 Index (6.64) 1443  (0.79) (1.59) 16.71
Barclay Aggregate Bond
Total Return Index 5.79 15.92 6.75 7.08 4.93

Bank of America Merrill Lynch All Convertibles Index and S&P 500 Index returns data in
the table above are from Bloomberg L.P. pricing service. Barclays Aggregate Bond Total

Return Index is from Barclays Capital.

Ellsworth’s performance in the table above has not been adjusted for the fiscal 2004 rights
offering; net asset value dilution was 2.21%. Performance data represent past results and

do not reflect future performance.

Volatility is a measure of risk based on the standard deviation of the return. The greater the

volatility, the greater the chance of a profit or risk of a loss.

Quarterly History of NAV and Market Price

Net Asset Values Market Prices
Qtr. Ended High Low Close High Low Close
9/30/09 $7.18 $6.27 $7.15 $6.21 $5.35 $6.16
12/31/09 7.56 7.02 7.54 6.57 5.93 6.56
3/31/10 7.82 7.24 7.77 6.89 6.22 6.84
6/30/10 8.02 7.31 7.33 7.16 6.31 6.39
Total Fund Investments as of 6/30/10 % of
(000’s) Net Assets
Convertible Bonds and Notes $72,715 74.3
Corporate Bonds and Notes 426 0.4
Convertible Preferred Stocks 8,553 8.8
Mandatory Convertible Securities 6,962 7.1
Common Stock 3,636 3.7
Other Assets, Net of Liabilities 5,583 5.7
Net Assets $97,875 100.0%
Dividend Distributions (12 Months)
Record Payment Capital
Date Date Income Gains Total
8/13/09 8/27/09 $0.0650 — $0.0650
10/22/09 11/25/09 0.0985 — 0.0985
2/11/10 2/25/10 0.0675 — 0.0675
5/13/10 5/27/10 0.0675 — 0.0675
$0.2985 — $0.2985
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To Our Shareholders:

The U.S. economy has not yet had quite the strong return
of activity that normally marks the end of a recession.
Employment, investment and even convertible securities
issuance have lagged our expectations. We have seen only 40
issues amounting to $17.7 billion of new issuance in convertible
securities this year, a disappointing level. Most of the new
issues have been attractively priced and have done well since
issuance. We still anticipate that many companies will utilize
convertible securities as a way to improve their capital structure
once they believe their investments can generate the required
internal rate of return necessary to make new investments
worthwhile.

We do feel that the recovery from the Great Recession is
underway, especially in the emerging market economies.
Their demand for many products that build better lives and
economies will directly help ours. From raw materials such
as iron ore, copper and cement to computer software and
hardware, global economic activity has picked up.

The overall make-up of Ellsworth’s portfolio is
balanced. At June 30, 2010 the Fund had a weighted
average current yield of 4.1% of net asset value, a median
premium to conversion value of 36.1%, an average premium
to conversion value of 63.7%, an average delta of 0.58 (a
measure of equity sensitivity), and an average rating of BB.
By comparison, the Bank America Merrill Lynch All
Convertibles Index (BAML Index) had an average current
yield of 3.83%, a 70.3% average premium to conversion
value, a 0.53 average delta, and an average rating of BB.
Ellsworth’s portfolio had a higher yield, a lower premium,
higher equity sensitivity, and a similar rating to the BAML
Index. Although past performance is no guarantee of future
returns, we believe the Fund’s portfolio is well positioned to
provide an attractive mix of returns from yield and capital
gains.

Performance for the Fund’s third quarter was enhanced
by its exposure to banking/savings and loan, as well as to the
computer software and healthcare industries. Performance
was held back, however, by the Fund’s exposure to energy,
as well as to the minerals and mining industry. As indicated
in the performance chart of this Third Quarter Update, the
Fund’s market return outperformed the BAML Index for the

ten years ended June 30, 2010, performed in line over the
six-month and five-year periods, but slightly underper-
formed for the one-year period. The Fund’s net asset value
(NAV) outperformed the BAML Index for the five- and ten-
year periods (when adjusted for expenses and the fiscal 2004
rights offering), performed in line for six months, but under-
performed for the one-year period, also ended June 30, 2010.
For the ten-year performance, the volatility of the Fund’s
NAV and market return, as measured by standard deviation,
were lower than that of the BAML Index. The Fund has
sought to provide total returns to shareholders that compare
favorably to those provided by the equity markets, but with
less volatility. It is therefore worth noting that the BAML
Index, the Fund’s shares, and the Fund’s NAV all outper-
formed equities as represented by the S&P 500 Index for all
periods presented and did so with lower 10-year volatility as
measured by standard deviation.

Posted on the Fund’s website is a recently updated white
paper on convertible securities written by Dinsmore Capital
Management Co., which we believe you will find infor-
mative and educational.

At its July meeting, the Board of Trustees of the Fund
declared a dividend of $0.0675 per share. The dividend
consists of undistributed net investment income and will be
payable on August 26, 2010 to shareholders of record on
August 12, 2010.

/%» A D

Thomas H. Dinsmore
Chairman of the Board
August 13, 2010

Shareholder Services and Transfer Agent
American Stock Transfer & Trust Company, LLC
59 Maiden Lane

New York, NY 10007

(800) 937-5449

amstock.com

Investment Adviser

Dinsmore Capital Management Co.
65 Madison Avenue

Morristown, NJ 07960-7308
(973) 631-1177

ellsworthfund.com

email: info@ellsworthfund.com

Stock Exchange Listing
NYSE Amex - Symbol: ECF

ECF

NYSE
AMEX.
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